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INDEPENDENT AUDITOR’S REPORT

To the Mayor and City Council
City of Portageville, Missouri
301 East Main Street
Portageville, MO 63873

We have audited the accompanying modified cash basis financial statements of the governmental
activities, the business-type activities, and each major fund of City of Portageville, Missouri, as of and for
the year ended April 30, 2020, and the related notes to the financial statements, which collectively
comprise the City's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1: this includes determining
that the modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, the business-type
activities, and each major fund of the City of Portageville, Missouri, as of April 30, 2020, and the
respective changes in modified cash basis financial position and, where applicable, cash flows thereof for
the year then ended in accordance with the modified cash basis of accounting described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of
accounting other than accounting principles generally accepted in the United States of America. Our
opinions are not modified with respect to this matter.

Disclaimer of Opinion on Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. The budgetary comparison information on
pages 21 - 28, which is the responsibility of management, is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information has not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on it.

Other Matters

Our audit was conducted for the purpose of -forming opinions on the financial statements that
collectively comprise the City of Portageville, Missouri’s basic financial statements. The data contained
under Other Financial Information is presented for purposes of additional analysis and is not a required
part of the financial statements. The accompanying Schedule of Expenditures of Federal Awards is
presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations
(CFR) part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, and is also not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the financial statements.

The Other Financial Information and the Schedule of Expenditures of Federal Awards are the
responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated, in all material respects, in relation to
the basic financial statements as a whole.



- Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Stanadards, we have also issued our report dated November 5,
2020, on our consideration of the City's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the City's internal control over financial reporting
and compliance.

Yo halter U, 1LY

SCHERER, GRAYHAM & CLARK/ LLP
Certified Public Accountants

Kennett, Missouri

November 5, 2020



- CITY OF PORTAGEVILLE, MISSOURI

Statement of Net Position - Modified Cash Basis

April 30, 2020

Assets

Cash and Investments
Restricted Cash and Investments

Total Assets
Liabilities
Payroll Liabilities
Total Liabilities

Net Position

Reserved for Restricted Purposes
Unrestricted

Total Net Positicn

Total Liabilities and Net Position

Primary Government

Governmental Business-Type
Activities Activities Total
$ 200,246.86 $ 26,282.69 $ 226,529.55
288,753.25 1,052,873.06 1,341,626.31
$  489,000.11 $ 1,079,155.75 $ 1,568,155.86
$ 18,576.44 $ - $ 18,576.44
18,576.44 - 18,576.44
288,753.25 1,052,873.06 1,341,626.31
181,670.42 26,282.69 207,953.11
470,423.67 1,079,155.75 1,549,579.42
$ 489,000.11 $ 1,079,155.75 $ 1,568,155.86

The accompanying notes are an integral part of these financial statements.

4



CITY OF PORTAGEVILLE, MISSOURI
Statement of Activities - Modified Cash Basis
For the year ended April 30, 2020

Functions/Programs

Program Revenues

Capital Net
Charges for Grants and (Expenses)
Expenses Services Contributions Revenues

Primary Government:
Governmental Activities:
General and Administrative

$ (3,311,034.44)$

34,693.50 $ 1,971,578.01 $ (1,304,762.93)

Sales Tax (12.00) 2 - (12.00)
Health (50,232.85) 10.00 - (50,222.85)
Park (45,137.27) = 15,523.43 (29,613.84)
Street (376,245.62) 12,689.47 - (363,556.15)
Crime Reduction - 59.03 - 59.03

Total Governmental Activities  (3,782,662.18) 47,452.00  1,987,101.44 (1,748,108.74)

Business-Type Activities:

Water (526,845.01) 713,378.70 - 186,533.69
Sewer (402,036.30) 473,170.09 - 71,133.79
Solid Waste (398,943.45) 388,684.27 1,655.00 (8,604.18)
Meter (11,507.83) 12,640.00 - 1,132.17

Total Business-Type Activities  (1,339,332.59) 1,587,873.06 1,655.00 250,195.47

Total Primary Government

$(5,121,994.77) $ 1,635,325.06 _$ 1,988,756.44 $(1,497,913.27)

The accompanying notes are an integral part of these financial statements.
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CITY OF PORTAGEVILLE, MISSOURI
Statement of Activities - Modified Cash Basis
For the year ended April 30, 2020

Primary Government
Governmental Business-Type
Activities Activities Total

Change in Net Position:

Net (Expenses) Revenues $(1,748,108.74)$  250,195.47 $(1,497,913.27)

General Revenues:

Taxes:
Property Taxes 395,602.75 - 395,602.75
Franchise Taxes 324,324.55 - 324,324.55
Sales Taxes 698,410.88 - 698,410.88
Gasoline Taxes 94,834.68 - 94,834.68
Road Improvement Tax 21,750.00 - 21,750.00
Interest Earned 1,980.15 1,795.17 3,775.32
Miscellaneous 54,070.61 - 54,070.61
Transfers 89,525.33 (89,525.33) -

Total General Revenues and Transfers 1,680,498.95 (87,730.16) 1,592,768.79

Change in Net Position (67,609.79) 162,465.31 94,855.52

Net Position - Beginning of Year 538,033.46 916,690.44  1,454,723.90

Net Position - End of Year $ 470,423.67 $1,079,155.75 $1,549,579.42

The accompanying notes are an integral part of these financial statements.
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- CITY OF PORTAGEVILLE, MISSOURI

Balance Sheet - Governmental Funds - Modified Cash Basis

April 30, 2020

Assets

Cash and Investments
Restricted Cash and Investments

Total Assets
Liabilities
Payroll Liabilities
Total Liabilities
Fund Balances

Restricted
Unassigned

Total Fund Balances

Total Liabilities and Fund Balances

Sales
General Tax
$ 3,818.08 $ 152,364.63

108,030.05 -

$ 111848.13 $ 152,364.63

$  18,576.44 $ -

18,576.44 .

108,030.05 -
(14,758.36) _ 152,364.63
93,271.69 152,364.63

$ 111,848.13 $ 152,364.63

The accompanying notes are an integral part of these financial statements.
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Total

Crime Governmental

Health Park Street REAP Reduction Funds_
$ - $ 43,466.49 $ - $ - $ 597.66 $ 200,246.86
18,480.73 35,508.43 119,027.78 7,706.26 - 288,753.25

$ 18480.73 $ 78,974.92 § 119,027.78 %

7,706.26  $ 597.66  $ 489,000.11

$ - $ - $ - $ 5 $ - $ 18,576.44
= - - - ~ 18,576.44
18,480.73 35,508.43 119,027.78 7,706.26 - 288,753.25

- 43,466.49 - - 597.66 181,670.42
18,480.73 78,974.92 119,027.78 7,706.26 597.66 470,423.67

$ 18480.73 $ 7897492 ¢ 119,027.78 $

7,706.26 $ 597.66 $ 489,000.11

The accompanying notes are an integral part of these financial statements.
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< CITY OF PORTAGEVILLE, MISSOURI
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position - Modified Cash Basis
For the year ended April 30, 2020

Total Governmental Fund Balances $ 470,423.67

Net Position of Governmental Activities $ 470,423.67

The accompanying notes are an integral part of these financial statements.
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Receipts, Disbursements and Changes in Fund
Balances - Governmental Funds - Modified Cash Basis

For the year ended April 30, 2020

Revenues:
Property Taxes and Penalties
Franchise Taxes
Sales Taxes
Gasoline Taxes
Road Improvement Tax
Licenses and Permits
Court Fines
Charges for Services
Capital Grants
Interest Earned
Contributions
Miscellaneous

Total Revenues
Expenditures:
Employee Wages & Benefits
Maintenance, Operations and Contractual Services
Facilities and Equipment
General and Administrative
Total Expenditures
Excess (Deficiency) of Revenues Over (Under) Expenditures
Other Financing Sources (Uses):
Operating Transfers In
Operating Transfers (Out)
Net Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances - Beginning of Year

Fund Balances - End of Year

Sales
General Tax
$ 315952.21 $ -
324,324.55 -
50,604.25 618,833.23
8,988.84 -
25,579.66 -
125.00 -
1,968,322.53 -
80.31 1,825.42
3,255.48 -
39;386.78 s
2,736,619.61 620,658.65
977,610.57 -
207,945.43 -
275,292.14 -
1,850,186.30 12.00
3,311,034.44 12.00
(574,414.83) 620,646.65
498,964.48 -

- (626,405.57)
498,964.48 (626,405.57)
(75,450.35) (5,758.92)
168,722.04 158,123.55

$ 9327169 $ 152,364.63

The accompanying notes are an integral part of these financial statements.
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Total

Crime Governmental

Health Park Street REAP Reduction Funds
45,860.34 33,790.20 $ - $ - $ - $ 395,602.75
% = & - = 324,324.55
- - 28,973.40 S “ 698,410.88
2 = 94,834.68 . = 94,834.68
= 5 21,750.00 - - 21,750.00
10.00 - - . “ 8,998.84
5 - - = 59.03 25,638.69
- - 12,689.47 - - 12,814.47
5 = = Z = 1,968,322.53
7.40 7.07 56.07 3.88 & 1,980.15
- 15,523.43 - 500.00 - 19,278.91
50.00 4,753.48 9,380.35 - - 53,570.61
45,927.74 54,074.18 167,683.97 503.88 59.03 3,625,527.06
40,702.60 3,151.60 240,153.32 - - 1,261,618.09
4,640.02 27,924.46 46,593.95 - - 287,103.86
: - 12 31557 - 2 287,607.71
4,890.23 14,061.21 77,182.78 » . 1,946, 332.52
50,232.85 45,1372.27 376,245.62 — - 3,782,662.18
(4,305.11) 8,936.91 (208,561.65) 503.88 59.03 (157,135.12)
5,168.67 - 212,305.01 - - 716,438.16
- (7.26) - (500.00) - (626,912.83)
5,168.67 (7.26) 212,305.01 (500.00) a 89.525:33
863.56 8,929.65 3,743.36 3.88 59.03 (67,609.79)
17,617.17 70,045.27 115,284.42 7,702.38 538.63 538,033.46
$ 1848073 $ 7897492 $ 119,027.78 $  7,706.26 $ 597.66 $ 470,423.67

The accompanying notes are an integral part of these financial statements.
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CITY OF PORTAGEVILLE, MISSOURI

Reconciliation of the Statement of Receipts, Disbursements
and Changes in Fund Balances of Governmental Funds to
the Statement of Activities - Modified Cash Basis

For the year ended April 30, 2020

Net Change in Fund Balances - Total Governmental Funds $ (67,609.79)

Change in Net Position of Governmental Activities $ (67,609.79)

The accompanying notes are an integral part of these financial statements.
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CITY OF PORTAGEVILLE, MISSOURI
Statement of Net Position - Proprietary Funds - Modified

Cash Basis
April 30, 2020

Assets
Cash and Investments
Restricted Cash and
Investments

Total Assets

Net Position
Reserved for Restricted
Purposes
Unrestricted

Total Net Position

Total
Solid Proprietary
Water Sewer Waste Meter Funds
$ 13,710.10 $ - $ 12,572.59 § - $ 26,282.69

104,027.34 _ 451,217.53  400,763.04 96,865.15  1,052,873.06

$117,737.44 $451,217.53 $413,335.63 $ 96,865.15 $1,079,155.75

$ 104,027.34 $ 451,217.53 $ 400,763.04 $ 96,865.15 $ 1,052,873.06

13,710.10 E 12,572.59 : 26,282.69

$117,737.44 $451,217.53 $413,335.63 $ 96,865.15 $1,079,155.75

The accompanying notes are an integral part of these financial statements.
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CITY OF PORTAGEVILLE, MISSOURI
Statement of Receipts, Disbursements and Changes in Net
Position - Proprietary Funds - Modified Cash Basis

For the year ended April 30, 2020

Operating Revenues
Charges for Services:
Collections
Operating Grants
Other

Total Operating
Revenues

Operating Expenses

Employee Wages and
Benefits

Maintenance, Operations
and Contractual Services

Facilities and Equipment

Meter Refunds

General and
Administrative

Total Operating
Expenses

Operating Income
(Loss)

Non-Operating

Revenues (Expenses)
Interest Earned
Transfers

Total Non-Operating
Revenues (Expenses)

Change in Net
Position

Net Position - Beginning of
Year

Net Position - End of Year

Water

Sewer

Solid
Waste

Meter

Total

Proprietary

Funds

$ 604,897.03 $ 472,070.00 $ 388,574.27 $

12,640.00 $ 1,478,181.30

# = 1,655.00 1,655.00
108,481.67 1,100.09 110.00 - 109,691.76
713,378.70  473,170.09  390,339.27 12,640.00 1,589,528.06
312,849.67  265,788.68  255,928.24 = 834,566.59

54,821.18 13,454.95 128,051.81 = 196,327.94
50,874.47 15,246.12 6,775.50 x 70,896.09

— . o 11,507.83 11,507.83
108,299.69 _ 109,546.55 8,187.90 - 226,034.14
526,845.01 _ 402,036.30 _ 398,943.45 11,507.83 _ 1,339,332.59
186,533.69 71,133.79 (8,604.18) 1,132.17 250,195.47

185.97 = 1,609.20 = 1,795.17

(308,415.08) _ 230,540.60 _ (11,698.72) 47.87 (89,525.33)

(308,229.11) _ 230,540.60 _ (10,089.52) 47.87 (87,730.16)

(121,695.42) 301,674.39  (18,693.70) 1,180.04 162,465.31
239,432.86 _ 149,543.14 _ 432,029.33 95,685.11 916,690.44

$117,737.44 $451,217.53 $413,335.63 $ 96,865.15 $1,079,155.75

The accompanying notes are an integral part of these financial statements.
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Cash Flows - Modified Cash Basis -
Proprietary Funds

Year Ended April 30, 2020

Total
Solid Proprietary
Water Sewer Waste Meter Funds

Cash Flows from Operating Activities:
Receipts from Customers  $ 713,378.70 $ 473,170.09 $ 388,684.27 $ 12,640.00 $ 1,587,873.06

Grants Received 1,655.00 1,655.00
Payments to Suppliers (213, 995 34) (136, 247 62) (143,015.21) (11,507.83) (504,766.00)
Payments to Employees (312,849.67) (265,788.68) (255,928. 24) - (834,566.59)
Payments from (to) Other _ (308,415.08) 230,540.60 (11,698.72) 47.87 (89,525.33)
Funds
Net Cash Provided by (121,881.39) 301,674.39 (20,302.90) 1,180.04 160,670.14

Operating Activities

Cash Flows from Investing Activities:
Interest Income 185.97 - 1,609.20 - 1,795.17
Net Cash Provided (Used) 185.97 - 1,609.20 - 1,795.17
by Investing Activities

Net Increase in Cash and (121,695.42) 301,674.39  (18,693.70) 1,180.04 162,465.31
Cash Equivalents

Balance - Beginning of Year 239,432.86 _ 149,543.14  432,029.33 95,685.11 916,690.44

Balance - End of Year $117,737.44 $451,217.53 $413,335.63 ¢ 96,865.15 $1,079,155.75

Reconciliation to Statement of Net Position
Cash and Cash Equivalents $ 13,710.10 $ - $ 12,572.59 $ - $  26,282.69
Segregated Cash and Cash __ 104,027.34  451,217.53 400,763.04 96,865.15  1,052,873.06
Equivalents
Total Cash and Cash $117,737.44 $451,217.53 $413,335.63 $ 96,865.15 $1,079,155.75
Equivalents - End of
Year

Reconciliation of Operating Income (Loss) to Net Cash Provided (Used) by Operating
Activities:
Operating Income (Loss) $ 186,533.69 $ 71,133.79 $ (8,604.18)% 1,132.17 $ 250,195.47
Changes in Assets:

Payments from (to) Other _(308,415.08) _ 230,540.60 _ (11,698.72) 47.87 (89,525.33)
Funds
Net Cash Provided by $(121,881.39) $ 301,674.39_$ (20,302.90) $ 1,180.04 $ 160,670.14

Operating Activities

The accompanying notes are an integral part of these financial statements.
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CITY OF PORTAGEVILLE, MISSOURI
Notes to Financial Statements
April 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Portageville, Missouri operates under an elected Mayor/Council form of government, The
City's major operations include public safety (police and fire), highways and streets, water services,
sewer services, solid waste services, recreation and parks, and general administrative services.

The City's financial statements have been prepared on the modified cash basis of accounting, which is a
comprehensive basis of accounting other than generally accepted accounting principles (GAAP). The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state and
local governments through its pronouncements of the Financial Accounting Standards Board (FASB) that
do not conflict with or contradict GASB pronouncements.

A. Reporting Entity

The City's reporting entity includes the mayor/council and all related organizations for which the
City exercises oversight responsibility.

In evaluating how to define the City, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity is made by applying criteria set forth in GAAP. The basic, but not the only,
criterion for including a potential component unit within the reporting entity is the governing
body's ability to exercise oversight responsibility.

The most significant manifestation of this ability is financial interdependency.  Other
manifestations of the ability to exercise oversight responsibility include but are not limited to the
selection of governing authority, the designation of management, the ability to significantly
influence operations and accountability for fiscal matters.

The other criterion used to evaluate potential component units for inclusion in or exclusion from
the reporting entity is the existence of special financing relationships, regardless of whether the
City is able to exercise oversight responsibilities.

The City has determined that no other outside entity meets the above criteria and, therefore, no
other agency has been included as a component unit in the City's financial statements. In
addition, the City is not aware of any entity which would exercise such oversight that would
result in the City being considered a component unit of said entity.

B. Basic Financial Statements - Government-Wide Financial Statements

The City's basic financial statements include both government-wide (reporting the City as a
whole) and fund financial statements (reporting the City's major funds). Both the government-
wide and fund financial statements distinguish government-wide activities, generally supported
by taxes and City general revenues from business-type activities, generally financed in whole or
in part with fees charged to external customers.

16



CITY OF PORTAGEVILLE, MISSOURI
Notes to Financial Statements
For the year ended April 30, 2020

C. Basic Financial Statements - Fund Financial Statements

The accounts of the City are organized on the basis of funds and account groups, each of which
is considered a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities and fund equity,
revenues, and expenditures, or expenses, as appropriate.

Government resources are allocated to and accounted for in individual funds based upon the
purposes for which they are to be spent and the means by which spending activities are
controlled. Fund financial statements are provided for governmental and proprietary funds.
Major governmental and proprietary funds are reported in separate columns.

D. Measurement Focus and Basis of Accounting

Government-wide statements are presented using the "economic resources" measurement focus.
All assets and liabilities (whether current or noncurrent, financial or nonfinancial) associated with
their activities are reported.

All government funds utilize a "current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on the balance sheets.

The City's governmental and proprietary funds use the modified cash basis of accounting.
Revenues are recognized when received rather than when earned, and expenditures and
purchases of assets are recognized when cash is disbursed rather than when the obligation is
incurred.

F. Investments

Investments are limited to bank savings accounts and certificates of deposit and are carried at
cost.

F. Budgets and Budgetary Accounting

Formal budgetary accounting is employed as a management control for all funds of the City.
Annual modified cash basis operating budgets are adopted each fiscal year through passage of
an annual budget ordinance and amended as required for the various funds of the City, and the
same basis of accounting is used to reflect the actual revenues and expenditures/expenses.
Budgets for certain Special Revenue Funds, Capital Projects Funds, and Special Assessment
Funds are made on a project basis, spanning more than one fiscal year. Budgetary control is
exercised at the department level or by projects.

17



CITY OF PORTAGEVILLE, MISSOURI
Notes to Financial Statements
For the year ended April 30, 2020

G. Inventories

The City does not maintain inventory cost records. Inventory is deemed to be immaterial and
accounted for using the purchase method in which supplies are charged to expenditures when
purchased.

H. Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on all
taxable real and personal property of the City in November. Taxes become payable December
31, and are considered delinquent thereafter.

I. Vacation and Sick Leave

Vacation time, personal business days, and sick leave are considered as expenditures in the year
paid. Such amounts unused and which are vested in the employee are not allowed to
accumulate.

NOTE 2 - CASH AND INVESTMENTS

The City complies with various restrictions on deposits and investments which are imposed by state
statutes as follows:

Deposits - Missouri statutes require that all deposits with financial institutions be collateralized in an
amount at least equal to uninsured deposits. At April 30, 2020, the carrying amount of the City's
deposits was $1,568,156 and the bank balance was $1,999,480. Of that bank balance, $397,597 was
covered by federal depository insurance and $1,601,883 was covered by collateral held in the City's
name.

NOTE 3 - GOVERNMENTAL FUND BALANCE AND NET POSITION

The Governmental Accounting Standards Board (GASB) Statement No. 54, Fund Balance Reporting and
Governmental Fund Type Definitions, defines the different types of fund balances that a governmental
entity must use for financial reporting purposes, as follows:

Nonspendable fund balance - amounts associated with inventories, prepaid amounts, long-term loans
and notes receivables, and properties held for resale.

Restricted fund balance - amounts that can be spent only for the specific purposes stipulated by
constitution, external resources providers, or through enabling legislation.

Committed fund balance - amounts that can be used only for the specific purposes determined by formal
action of the City's Council (the City's highest level of decision-making authority).

18



CITY OF PORTAGEVILLE, MISSOURI
Notes to Financial Statements
For the year ended April 30, 2020

Asslgned fund balance - amounts intended to be used by the government for specific purposes but do
not meet the criteria to be classified as restricted or committed.

Unassigned fund balance - the residual classification for the government's general fund and includes all
spendable amounts not contained in the other classifications. In other funds this is used only to report a
deficit balance resulting from overspending for specific purposes for which amounts had been restricted,
committed or assigned.

Net position represents the difference between assets and liabilities. Net position is reported as
restricted when there are limitations imposed on its use either through the enabling legislation adopted
by the City or through external restrictions imposed by creditors, grantors or laws or regulations of other
governments.

NOTE 4 - EMPLOYEE RETIREMENT SYSTEM

A. Summary of Significant Accounting Policies

The City participates in the Missouri Local Government Employees Retirement System (LAGERS).
The financial statements of the City were prepared using the modified cash basis of accounting.
Therefore, employer contributions are recognized when paid and the City's net pension liability
and deferred outflows and inflows of resources related to pensions are not recorded in these
financial statements.

B. Plan Description

The City of Portageville, Missouri defined benefit pension plan provides certain retirement,
disability and death benefits to plan members and beneficiaries. LAGERS is an agent multiple-
employer, statewide public employee pension plan established in 1967 and administered in
accordance with RSMo. 70.600-70.755. As such, it is the responsibility of LAGERS to administer
the law in accordance with the expressed intent of the General Assembly. The plan is qualified
under the Internal Revenue Code Section 401(a) and is tax-exempt. The responsibility for the
operations and administration of LAGERS is vested in the LAGERS Board of Trustees consisting of
seven persons. LAGERS issues a publicly available financial report that includes financial
statements and required supplementary information, and may be accessed at
www.molagers.org.
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- CITY OF PORTAGEVILLE, MISSOURI
Notes to Financial Statements
For the year ended April 30, 2020

C. Benefits Provided

LAGERS provides retirement, death and disability benefits. Benefit provisions are adopted by the
governing body of the employer, within the options available in the state statutes governing
LAGERS. All benefits vest after 5 years of credited service. Employees who retire on or after age
60 (55 for police) with 5 or more years of service are entitled to an allowance for life based upon
the benefit program information provided below. Employees may retire with an early retirement
benefit with a minimum of 5 years of credited service and after attaining age 55 (50 for police)
and receive a reduced allowance.

February 28, 2019

Benefit Multiplier: 1.25%
Final Average Salary: 5 Years
Member Contributions: 0.00%

D. Benefit Changes After Retirement

Benefit terms provide for annual post retirement adjustments to each member's retirement
allowance subsequent to the member's retirement date. The annual adjustment is based on the
increase in the Consumer Price Index and is limited to 4% per year.

E. Contributions

The employer is required to contribute amounts at least equal to the actuarially determined rate,
as established by LAGERS. The actuarially determined rate is the estimated amount necessary to
finance the cost of benefits earned by employees during the year, with an additional amount to
finance an unfunded accrued liability. Full-time employees of the employer do not contribute to
the pension plan. Employer contribution rates are 10.2% (General) and 8.1% (Police) of annual
covered payroll.

The City's contributions to LAGERS were $132,954 for the year ended June 30, 2019.

NOTE 5 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through November 5, 2020, the date which the
financial statements were available to be issued.
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual - General Fund -

Modified Cash Basis
For the year ended April 30, 2020

Revenues:

Property Taxes and Penalties
Franchise Taxes

Sales Taxes

Licenses and Permits

Court Fines

Charges for Services

Capital Grants

Interest Earned

Contributions
Miscellaneous

Total Revenues

Expenditures:

General and Administrative

Palice
Fire

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under)
Expenditures

Other Financing Sources (uses):
Operating Transfers In
Operating Transfers (Out)

Net Other Financing Sources

(Uses)

Net Change in Fund Balances
Fund Balance - Beginning of Year

Fund Balance - End of Year

Actual Actual

Budgeted Amounts (Modified Over (Under)
Original _ Final Cash Basis) Final Budget
$ 341,500.00 $ 341,500.00 $ 315,952.21 $ (25,547.79)
395,041.00 395,041.00 324,324.55 (70,716.45)
- . 50,604.25 50,604.25
11,000.00 11,000.00 8,088.84 (2,011.16)
31,200.00 31,200.00 25,579.66 (5,620.34)

- - 125.00 125.00
43,000.00 43,000.00 1,968,322.53 1,925,322.53
120.00 120.00 80.31 (39.69)

- - 3,255.48 3,255.48
21,400.00 21,400.00 39,386.78 17,986.78
843,261.00 843,261.00 2,736,619.61  1,893,358.61
454,050.00 454,050.00  2,292,789.69  1,838,739.69
962,282.00 962,282.00 943,245.97 (19,036.03)
58,950.00 58,950.00 74,998.78 16,048.78
1,475,282.00 _ 1,475,282.00 _ 3,311,034.44  1,835,752.44
(632,021.00)  (632,021.00)  (574,414.83) 57,606.17
- - 498,964.48 498,964.48

= - 498,964.48 498,964.48
(632,021.00) (632,021.00) (75,450.35) 556,570.65

168,722.04 168,722.04 168,722.04 -

$ (463,298.96) $ (463,298.96) $ 93,271.69 $ 556,570.65
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual - Sales Tax Fund -
Modified Cash Basis

For the year ended April 30, 2020

Actual Actual
Budgeted Amounts (Modified Over (Under)
Original Final Cash Basis) Final Budget
Revenues:
Sales Taxes $ 670,000.00 $ 670,000.00 $ 618,833.23 $ (51,166.77)
Interest Earned - - 1,825.42 1,825.42
Total Revenues 670,000.00 670,000.00 620,658.65 (49,341.35)
Expenditures:
General and Administrative 450.00 450.00 12.00 (438.00)
Total Expenditures 450.00 450.00 12.00 (438.00)
Excess (Deficiency) of 669,550.00 669,550.00 620,646.65 (48,903.35)
Revenues Over (Under)
Expenditures
Other Financing Sources (Uses):
Operating Transfers In - - . -
Operating Transfers (Out) - - (626,405.57)  (626,405.57)
Net Other Financing Sources - - (626,405.57)  (626,405.57)
(Uses)
Net Change in Fund Balances 669,550.00 669,550.00 (5,758.92)  (675,308.92)
Fund Balances - Beginning of Year 158,123.55 158,123.55 158,123.55 -
Fund Balances - End of Year $ 827,673.55 $ 827,673.55 $ 152,364.63 $ (675,308.92)
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CITY OF PORTAGEVILLE, MISSOURI
Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual - Health Fund -

Modified Cash Basis
For the year ended April 30, 2020

Actual Actual
Budgeted Amounts (Modified Over (Under)
Original Final Cash Basis) Final Budget
Revenues:
Property Taxes and Penalties $ 41,530.00 $  41,530.00 $ 45,860.34 % 4,330.34
Licenses and Permits 200.00 200.00 10.00 (190.00)
Interest Earned - - 7.40 7.40
Miscellaneous = = 50.00 50.00
Total Revenues 41,730.00 41,730.00 45,927.74 4,197.74
Expenditures:
Health 68,270.00 68,270.00 50,232.85 (18,037.15)
Total Expenditures 68,270.00 68,270.00 50,232.85 (18,037.15)
Excess (Deficiency) of Revenues (26,540.00) (26,540.00) (4,305.11) 22,234.89
Over (Under) Expenditures
Other Financing Sources (Uses):
Operating Transfers In - - 5,168.67 5,168.67
Operating Transfers (Out) - - . .
Net Other Financing Sources - - 5,168.67 5,168.67
(Uses)
Net Change in Fund Balances (26,540.00) (26,540.00) 863.56 27,403.56
Fund Balances - Beginning of Year 17,617.17 17,617.17 17,617.17 -

Fund Balances - End of Year $

(8,922.83) $

(8,922.83) $

18,480.73 $  27,403.56
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual - Park Fund - Modified

Cash Basis
For the year ended April 30, 2020

Revenues:
Property Taxes and Penalties
Interest Earned
Contributions
Miscellaneous
Total Revenues

Expenditures:
Park

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Operating Transfers In
Operating Transfers (Out)

Net Other Financing Sources
(Uses)

Net Change in Fund Balances
Fund Balances - Beginning of Year

Fund Balances - End of Year

Actual Actual
Budgeted Amounts (Modified Over (Under)
Original Final Cash Basis) Final Budget
30,200.00 $§ 30,200.00 $ 33,790.20 $ 3,590.20
10.00 10.00 7.07 (2.93)
- - 15,523.43 15,523.43
~ - 4,753.48 4,753.48
30,210.00 30,210.00 54,074.18 23,864.18
30,210.00 30,210.00 45,137.27 14,927.27
30,210.00 30,210.00 45,137.27 14,927.27
- - 8,936.91 8,936.91
& 2 (7.26) (7.26)
- - (7.26) (7.26)
. - 8,929.65 8,929.65
70,045.27 70,045.27 70,045.27 -
70,045.27 $ 70,045.27 $ 78,974.92 § 8,929.65
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual - Street Fund -
Modified Cash Basis

For the year ended April 30, 2020

Actual Actual
Budgeted Amounts (Modified Over (Under)
QOriginal Final Cash Basis) Final Budget
Revenues:
Sales Taxes $ 33,000.00 $ 33,000.00 $§ 28,973.40 $ (4,026.60)
Gasoline Taxes 88,000.00 88,000.00 94,834.68 6,834.68
Road Improvement Tax - - 21,750.00 21,750.00
Charges for Services 15,000.00 15,000.00 12,689.47 (2,310.53)
Interest Earned 60.00 60.00 56.07 (3.93)
Miscellaneous 1,000.00 1,000.00 9,380.35 8,380.35
Total Revenues 137,060.00 137,060.00 167,683.97 30,623.97
Expenditures:
Street 416,746.00 416,746.00 376,245.62_ (40,500.38)
Total Expenditures 416,746.00 416,746.00 376,245.62 _(40,500.38)
Excess (Deficiency) of Revenues (279,686.00) (279,686.00) (208,561.65) 71,124.35
Over (Under) Expenditures
Other Financing Sources (Uses):
Operating Transfers In - 2 212,305.01 212,305.01
Operating Transfers (Out) - = = o
Net Other Financing Sources - - 212,305.01 212,305.01
(Uses)
Net Change in Fund Balances (279,686.00)  (279,686.00) 3,743.36 283,429.36
Fund Balances - Beginning of Year 115,284.42 115,284.42 115,284.42 B

Fund Balances - End of Year

$ (164,401.58) $ (164,401.58) $ 119,027.78 $ 283,429.36
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual - REAP Fund - Modified
Cash Basis

For the year ended April 30, 2020

Budgeted Amounts

Actual
(Modified

Actual
Over (Under)

Original Final Cash Basis) _ Final Budget
Revenues:
Interest Earned - - 3.88 3.88
Miscellaneous - - 500.00 500.00
Total Revenues - - 503.88 503.88
Expenditures:
REAP - - - -
Total Expenditures - - - -
Excess (Deficiency) of Revenues - - 503.88 503.88
Over (Under) Expenditures
Other Financing Sources (Uses):
Operating Transfers In - - - -
Operating Transfers (Out) 2 - (500.00) (500.00)
Net Other Financing Sources - 5 (500.00) (500.00)
(Uses)
Net Change in Fund Balances - - 3.88 3.88
Fund Balances - Beginning of Year 7,702.38 7,702.38 7,702.38 -
Fund Balances - End of Year $ 7,702.38 $  7,702.38 $  7,706.26 $ 3.88
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CITY OF PORTAGEVILLE, MISSOURI

Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual - Crime Reduction
Fund - Modified Cash Basis

For the Year Ended April 30, 2020

Actual Actual
Budgeted Amounts (Modified Over (Under)
Original Final Cash Basis) Final Budget
Revenue:
Charges for Services $ £ $ ¥ $ 59.03 $ 59.03
Total Revenues - - 59.03 59.03
Expenditures:
Crime Reduction - - - -
Total Expenditures - - - -
Excess (Deficiency) of - - 59.03 59.03
Revenues Over (Under)
Expenditures
Other Financing Sources (Uses):
Operating Transfers In c - # =
Operating Transfers (Out) - & . =
Net Other Financing Sources - - - -
(Uses)
Net Change in Fund Balances - - 59.03 59.03
Fund Balances - Beginning of Year 538.63 538.63 538.63 -
Fund Balances - End of Year $ 538.63 $ 538.63 $ 597.66 $ 59.03
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- CITY OF PORTAGEVILLE, MISSOURI
Note to Budgetary Comparison Schedules
April 30, 2020

Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the finandial

statements:

1. In accordance with Chapter 67, RSMo, the City adopts a budget for each fund.

2. Beginning in February, the Board of Alderman, Mayor, City Accountant, and City Clerk hold
meetings once or twice a month to develop a budget for the fiscal year which begins May 1.
These meetings continue into April when the final draft is completed. The budget includes
estimated receipts and proposed disbursements for all City funds. Budgeted disbursements
cannot exceed beginning available monies plus estimated receipts for the year.

3. In May, the budget is legally enacted by a vote of the Outgoing Council.

4. Subsequent to its formal approval of the budget, the Council has the authority to make necessary
adjustments to the budget by formal vote of the Coundil. Budgeted amounts are as originally
adopted, or as amended by the Council.

5. Budgets for City funds are prepared and adopted on the modified cash basis (budget basis),

recognizing receipts when collected and disbursements when paid.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor and City Council
City of Portageville, Missouri

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Audliting Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, and each major fund of the City of Portageville, Missouri, as of
and for the year ended April 30, 2020, and the related notes to the financial statements, which
collectively comprise the City of Portageville, Missouri's basic financial statements, and have issued our
report thereon dated November 5, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Portageville,
Missouri's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of
Portageville, Missouri's internal control. Accordingly, we do not express an opinion on the effectiveness
of the City of Portageville, Missouri's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Portageville, Missouri's financial

29



statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
no express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this copamunication is not suitable for any other purpose.

p . Uk LLP

SCHERER, GRAYHAM & C
Certified Public Accountants

Kennett, Missouri

November 5, 2020
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Mayor and City Council
City of Portageville, Missouri

Report on Compliance for Each Major Federal Program

We have audited the City of Portageville, Missouri's compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of the City of Portageville, Missouri's major federal programs for the year ended April 30, 2020.
City of Portageville, Missouri's major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the City of Portageville, Missouri's
major federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Feral Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City of Portageville, Missouri's compliance with those requirements and performing
such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program. However, our audit does not provide a legal determination on the City of Portageville,
Missouri's compliance.
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CITY OF PORTAGEVILLE, MISSOURI
Schedule of Expenditures of Federal Awards
For the Year Ended April 30, 2020

Federal Pass-Through Passed

CFDA Entity Through to Federal
Federal Grantor/Program Title Number _ Number Subrecipients _Expenditures
United States Department of Agriculture
(Passed Through Rural Development)
Water and Waste Disposal Systems for Rural  10.760 29-072- - 393,766
Communities 0205695506
Total United States Department of - 393,766
Agriculture
United States Department of Commerce
(Passed Through Economic Development
Administration)
Investments for Public Works and Economic  11.300 05-01-05822 - 1,512,343
Development Facilities
Total United States Department of - 1,512,343
Commerce
United States Department of Justice
Equitable Sharing Program 16.922 M00720600 - 27,519
Total United States Department of Justice - 27,519
Total Federal Awards $ - $ 1,933,628

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS:

NOTE 1 - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal
awards activity of the City under programs of the federal government for the year ended April 30,
2020. The information in this Schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audjt Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a
selected portion of the operations of the City, it is not intended and does not present the financial
position, changes in net assets, or cash flows of the City.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified cash basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. The City has
elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance.
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NOTE 3 - FEDERAL LOANS

The City was approved by the USDA Rural Development to receive a loan totaling $3,000,000 to build
a waste water treatment plant. The amount listed on the Schedule for this loan includes the
proceeds used during the year.

NOTE 4 - MATCHING REQUIREMENTS

Certain Federal programs require the City to contribute non-Federal funds (matching funds) to
support the Federally-funded programs. The City has met its matching requirements. The Schedule
does not include the expenditure of non-Federal matching funds.

NOTE 5 - SUBRECIPIENTS

The City passed federal awards received from the Department of Housing and Urban Development to
SRG Global Coatings, Inc. As Note 2 describes, the City reports receipts and expenditures of Federal
awards to subrecipients when paid in cash. As a subrecipient, the City has certain compliance
responsibilities, such as monitoring its subrecipients to help assure they use these subawards as
authorized by law, regulations, and the provisions of contracts or grant agreements, to help those
subrecipients achieve the award's performance goals.
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CITY OF PORTAGEVILLE, MISSOURI
Schedule of Findings and Questioned Costs
For the Year Ended April 30, 2020

Section I - Summary of Audit Results

1.

8.

9.

The auditor's report expresses an unmodified opinion on the basic financial statements presented
on the modified cash basis of accounting.

No significant deficiencies or material weaknesses were disclosed during the audit of the financial
statements.

No instances of noncompliance material to the financial statements were disclosed during the
audit.

No significant deficiencies or material weaknesses were disclosed during the audit of major federal
award programs.

The auditor's report on compliance for the major federal award programs expresses an unmodified
opinion.

There were no findings required to be reported in accordance with the 2CFR 200.516(a).
The programs tested as major programs were:

Investments for Public Works and Economic Development Facilities 11.300
The threshold to determine Type A programs was $750,000.

The City of Portageville, Missouri was determined to not be a low-risk auditee,

Section II - Financial Statements Findings

There were no audit findings which were required to be reported in accordance with Government
Auditing Standards.

Section III - Findings and Questioned Costs - Major Federal Award Program Audits

There were no findings or questioned costs for the major federal award programs.
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CITY OF PORTAGEVILLE, MISSOURI
Schedule of Prior Audit Findings
For the Year Ended April 30, 2020

There were no prior audit findings which were required to be reported in accordance with Government
Auditing Standards.
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